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CONFIDENTIAL ALGIERS 2725 

E.O. 11652: GDS 

TAGS: PFOR, AG, MO, SS 

SUB J : ALGERIAN PLANS FOR GARA DJEBILET 

REF: ALGIERS 2724 

1. REFTEL INDICATES THAT BOUMEDIENE PLANS TO PUSH 
FORWARD WITH UNILATERAL EXPLOITATION OF GARA DJEBILET 
IRON DEPOSITS WITHOUT WAITING FOR CONDITIONS TO PERMIT 
EXPLOITATION OF IRON DEPOSITS BY ALGERIAN-MOROCCAN MIXED 
COMPANY CREATED TWO YEARS AGO. ALGERIAN LONG-TERM 
ECONOMIC PLANS CALL FOR CONSTRUCTION OF TEN MILLION TON 
STEEL FACTORY IN ORAN-MOSTAGANEM AREA TO BE SUPPLIED BY 
GARA DJEBILET ORE. 

2. IN THEORY, ALGERIAN PLANS DO NOT NECESSARILY CONFLICT 
WITH THEIR AGREEMENT WITH MOROCCO WHICH SPECIFIES EX- 
PLOITATION OF SEVEN HUNDRED MILLION TONS OF GARA 
DJEBILET ORE OVER SIXTY-YEAR PERIOD. IN PRACTICE, 

HOWEVER, EVEN IF MOROCCAN RATIFICATION OF BORDER 
AGREEMENT CLEARED WAY FOR MIXED COMPANY TO EXPORT ORE 
VIA ATLANTIC/MOROCCAN SEAPORT, IT SEEMS LIKELY THAT 
ALGERIANS WOULD GIVE PRIORITY TO DOMESTIC USE OF THIS 
ORE AND LET JOINT PROJECT LAG B EHIND . PARKER 
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